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Tax Break for Wealthy Expatriates 


By Kenneth J. Cooper 
and R.H. Melton 

Washington Post Staff Writers 

A tax break that has allowed bil- 
lionaires to renounce their U.S. citi- 
zenship, leave the country and es- 
cape taxes on their profits touched 
off charges of class warfare in the 
House yesterday between Demo- 
crats and Repubhcans. 

A Senate proposal to tax such 
wealthy expatriates was dropped 
from a tax bill dining a House-^n- 
ate conference Tuesday night, at 
least partly because of pressure 
from lobbyists who included two for- 
mer Republican members of Con- 
gress, ex-senator Steve Symms (Ida- 
ho) and ex-representative Guy 
Vander Jagt (Mich.). 


The move to close the loophole 
began last November after Presi- 
dent Clinton read a Forbes magazine 
article last November about six 
wealthy Americans who avoided cap- 
ital gains taxes by renouncing their 
citizenship. The Treasury Depart- 
ment has endorsed ending the tax 
break, estimating that the Senate 
proposal to tax the capital gains over 
$600,000 of expatriates with more 
than $5 million in assets would affect 
about two dozen people a year and 
generate $1.4 billion in revenue 
over five years. 

Billionaire expatriates cited in the 
article include John “Ippy” Dorrance 
in, an heir to the Campbell Soup for- 
tune who became an Irish citizen, 
and Kenneth Dart, a Dart Container 


heir who took out citizenship in the 
Central American nation of Belize. 

After a partisan clash over the 
loophole, the House passed the tax 
bai on a voice vote and sent to it the 
Senate for final approval — without 
an expatriate tax. The bill would re- 
store a noncontroversial deduction 
to 3 million self-employed people for 
part of their health insurance costs 
and would repeal a controversial tax 
incentive for broadcast stations to 
sell to minorities. 

But the focus in the House yester- 
day was on what the bill did not in- 
clude. 

Democrats charged Republicans 
with favoring the “unpatriotic” rich 
by preserving the tax protection for 
the expatriates. In turn. Republicans 


The Washington Post 


Sparks Qass \^rfare Charges 


accused “socialistic” Democrats of 
wanting to soak the rich. 

“House Republicans, true to their 
form, want to make sure that every 
super-rich person in the country can 
have every possible tax break and 
tax advantage they can ever get,” 
House Minority Leader Richard A. 
Gephardt (D-Mo.) told reporters be- 
fore the House debate. 

“It’s unpatriotic, it’s immoral for 
someone to enjoy all of the benefits 
of the United States and renounce 
their citizenship and then run off to 
some foreign island to enjoy it,” Rep. 
Charles B. Rangel (D-N.Y.), a senior 
Ways and Means member, said dur- 
ing floor debate. 

“They [Democrats] want to tax 
the rich people out of existence and 
then government is going to provide 


the work,” Rep. Mel Hancock (R- 
Mo.) said. “If that isn’t a socialistic 
concept, I don’t know what is.” 
House Oversight Chairman Bill 
Thomas (R-Calif.) told Democrats:' 
“Wrap yourself in the flag, play the 
games of class warfare.” 

Republican lawmakers also ar- 
gued that what they called an “exit 
tax” could violate the human rights 
of potential expatriates in a way sim- 
ilar to how the Soviet Union pre- 
vented Jews from emigrating, a 
comparison that Rep. Robert T. 
Matsui (D-Calif.) denounced as “out- 
rageous” and “unpatriotic.” 

Rep. Nancy L. Johnson (R-Conn.), 
chairwoman of the Ways and Means 
oversight subcommittee, cited the 
hypothetical example of a “little 
See HOUSE, A15,CoLl 



<T> g .! 


X 23 £2. ' 

§ CO O j 
2 ’ CO 

2 s (i> 

5 * ffi 1 


Bt 6 

^ 


Pisf ‘ 
i 

i'gr§i 

. g. $ I J 

^ §1 ' 
s •! f s 

^3-9 

i. S ^ 

. Cl’S £ 
■ ^ a 


S' ^ 

0> <t> 


If P~|>U, 

- 3 E?- 3”' ' ■ -^i 

L° ® ^ i 

^ 1 1 I- « 

r S3 t«. C3 . 
>. s? 3 QO 
1 “ o o g ^ 

r^fl I 

{ <t> 2 > 

O ^ j— 
>-ff 2 

&3 ^ O 

i * « i-i ^ 

i' 5 : 0 .B. 23 

It a I 


i‘1^1 

L CO C M 

-1^ O S 

p"a 03 X 3 
03 3 “ 


?5 ^ a> 

oS--i‘-i?is^ 


o' g r> “ S ^ 

3 f-j CL g 

3 „ 03 O) ft = 

rS Sf.^g g 

J S S 5 " “B 
§ ^» 2, ??■ " 
c- c« ““ “• a. ' 

>< re 3* «• W ■ 

S S' I 

(5 9 ?^ 03 o 03 ' 

I r”^ <J 

i 3- g e? B 
3 S 0.1 

'S re ^ 3 g j 

s:g 

m' w re 03 P 5 

g 03 03 _ 01 - t 

cj 3 5 p ol ^ ^ 

cr>S ^ 3" 3" t 

S'-' Q. T <T 3 O ( 


&g r 

2 a B a !=?■ 
S S' i?r S' 5 
s-fS-"! 


falii'’ 

;. S TO o 

B. K SL "o 

I r"t- !2?’ ^ W Cj p 

a g w 

5 , B w •• 
^ 3 ^ CO 

r 5? CO •• "sS- 
S- i ^ «• 

” B ^ ^ ^ 

:<= "TO g-o 

to’ 03 O O. ? 


'H2,3 
3- Ch« 3 
re 3 . 

S>l’c 

° S-l 

3 W % 

H- 1 Ct> 3 

SCO TO 

D3 SS .23 

^ ^ 3 
~ O 
CO ^ e-^ 

(D O ^ 


? § 8 
§ 3 

^ re ci> 
3-'< ^ 
O 5 0 


t> s 

'• “ 05 

^■1“ 3 

OQ O CO 

r M aw 
1 <“*3 

! I S ° 

O O 
o » 
>-. ft> 3 

■2“^ 

n> F o) 


0 3 : CL g 5 =t p 

E3-CW ^ M O O0^^a> 

?«3 P'S a bi o 

■>§ i’l i.i'sts s§ 

s§ 

§ B'o’'nS 9 

“ i “ I i^r§. 

3 s-o ™ § 33 TO a CD* 

s; 2 «B.„<cga 
d-co .2 ‘^>3 c '3 

SoqoS 

g g I -C« g 3 I 

2 »n 5 ccr r^<-c 
CL^og^ P'^S. 

ifiJ's Iff 


^ s 5- S’ 
3 a-3 

g a. <: B’ 

3. CO ^ o 

o 2 o 


a> cr 

co^ X 
CO 2 

oi 3 3 

P r^ 

;> § fi!.§ 

R'g Q i 


re ■ 3 

3 r"* »• 

a a I-* g 
E ^ CD a 
o CO CD s 
3 O 4 L 9 


re a" cr 

sl§ a 

fD TS r-^ 

^ s 

CTO TO 2 

rr- C 
h- * >^ 

0.0) s 

S a. f» 

CL P ^ 

s I— * a 

^ O C“. 

l-K ^ O 

P: CO P 


-**P hO o“ I 

^ as £| i 

ft X H I 

s !=;• a ci> 1 

„ cs 2 CO ! 
>< o g^a i 
g 2 ^ s ! 

a-3 S-n ; 

i’ g- ^ " I 

c S-^p C 

2 5*B f 

Ca ft) e 

^ S- O b 

•S g. O ^ C 

0 •§■ 3 a c 

^ ^ 2 as c 
cr ^ & r-h ' 

1 ? § K 


« cr , 

s’ B. >=t a 1 

^ CO <D O , 

i a> m < • 

} o- ?r o .. 
> *2 ^ CO s 

! B a„ 

S'. CB 2 

O TO a ■{ 

3 TO 2 ' 

I OS re 3 t 

- TO o. ..^(f 

: |“S-j 

* CO _ ^ 

-. i-t- o c 
CO OS X f 

' O) Erxi r 

■ 3 . g 3 S 

‘3 S fT f 


■ as Qj as 
P X 


H^g’ 

:» S’ <: 

§ ^ S’ 
” S 8 
5" 3 

- fD -€^ ^ 
^CL^ S- 
CT> ^ O 
03 O Q 

•^P CL 




'' — The Washington Post 


